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0-r Appl Icant : 

Your a ~ p l l c a t l o n  for wamptlon f r a  Federal Incame tax as an organlra- 
t l o n  descr lbed In Sactlan Yl (c) (7) of tho Internal  b m u u  bd. h s  
been cons I de red. 

.Th. In fornut lon submitted by you indlcatas tha t  your organlzatlon was 
Incorporated on  undar tho statutes of ths State o f  

 as a nonprof i t  orgmlzat ion.  Your purposes, as statad i n  
your Ar t l c l es  of  Incormr8t fon,  era "1 l t o ra r y  and d u c a t  I m a l  t t o  In- - ere.-re pub1 I c  auarenoss and knowidgo of  the f i e l ds  of sc Imc r  f t c t l o n  
and fantasy; t o  encourage the readlng and wri t l n g  of fantasy and scloncs 
f l c t l o n ;  end t o  hold an annual convention of authors, educators, readers, 
ed l to r r ,  s r t l r t s ,  p u b t l s ~ r r ,  and others aet iva  In these fIelds...for 
the exchange and dlssem1nat Ion of kmulsdgo regarding sclcnc.e f l c t  ion, 
fantasy, and re lated flolhs." 

Your appl I ca t fon  and addlt lonal tn fo t ru t lon  rue1v.d  dlsclases that the 
prlmsry a c t i v l t y  of your organ iza t~on I s  an annual three-day conventtan 
open t o  thc publtc, for  the pr tce of r nrcnbarshlp, and whlch features a 
program of panels, speeches and o t k r  l n f o r w t l o n  nutat la1 ; a dealers 
room where out -o f -pr fn t  co i l r c to rs l  books 8r9 eval lable f o r  sale: an a r t  
show-auctton f o r  dlsplay and sale by wlroteurs; r film foam featuring odd, 
oboure and c lass lc  f l lms from tha p s t ;  arssqusrade w i t h  enwnp\es o f  
varfous cortumas from s c i e n c ~  f i c t i o n  stores; and the opmr tun l t y  t o  en- 
counter others who enjoy science f l c t l o n  I l t e ra tu re .  - - 
Your c l u b  ev fd tn t l y  c m s I s t s  o f  r core group o f  Indlv lduals uho meet 
weekly t o  dlscuss t-plcs of In terest  In science f l c t l on .  You a lso  speak 

before rJrOtJpS on the subject o f  sclencs f i c t l o n  and fantasy. 

The lncolne o f  your orqanlzatlon I s  derived prlmart l y  from fees paid by 
thc p u b l i c  t o  attend your convantlon. Dealers pay a slightly higher fee 
to  s e l l .  

Sectlr;n :I l ( c ) ( 7 )  of  the Internal  Revenue Code u m p t s  from Federal income 
tan clubs orqanl7c~? for  oleasure. r e c r ~ t i m ,  and other nonprof l table 
ouryores. s u t , s t . n t l a l l y  a l l  o f  the r t l v l t l e s  of whlch are f o r  such pur- 
poles  all(! no p a r t  of the net carnlngs of uhlch inures t o  the benefit o f  
,ic,y r r  l v a t c  shareholder. 



  

Revenue Rullng 56-58? r a t s  f o r t h  the c r l t e r l a  for exemption under SectIon 
59l(c)(7) o f  the code, and provides tha t  a c lub  must have a mmbershlp o f  
Ind lv ldua l t ,  personal contacts and f o I l ~ h l p .  A comlng l lng  o f  &or, must 
play a mate, l s l  par t  I n  tho a c t l v l t l e s  of a s0el.l club. therefore, It I s  not 
poaslbla t o  conslder the  IndIvIduals who attend your annual coriventfon as 
members because they do not aamlngle 8s mrsnb.fr durtng the year. Tho f ac t  

-. - that they pay an Bmaunt .qua1 t o  m b e r s h I p  duos to  attend tho convention I s  
not relevant. 

Revcnw Rul lng 68-630 refused exempt lon  under Sect Ion 501 (c) (7) to a country 
c lub that  annually hosted qolf tourn-nt to uhlch tha @arwral publ fc  I s  
admltted f o r  a charge. 

Sectlon 1.501 (c)(7)-1 (b) of the Income Taw fbgulat lons s ta ter  that  s club whlch 
engages In  buslnsss, such as msklng I t s  roc la1 and recroat lonal f s c l l  l t l e s  ava l l -  
able t o  the general publ lc  o r  by selling foa l  estate, timber, o r  other products, 
I s  not organized and operated exc1uslvely for pleasure, racra@tlon, and other 
nonpraf l table purposes, and I s  not exempt under Sectlon 501(c)(7) o f  the code. 
So l l c I ta t Ion  by advertlssmc#lt or o t h a n l r a  for pub l lc  patronage of ltr f e e l l l t f o r  
IS prlma fac le  evfdfince that  the c lub angaging I n  burlnesr and I s  not bclng 
operstad exclus lvely  for  pleasurc, rec st ion, o r  roe la? purposes. 

Pub1 l c  Law 94-568 speclf l c a l l y  I lml ts  the snount a c lub  may recelve frm non- 
members t o  15% o f  the gross recelpts In m y  f l s c a l  year. The mount  recelved 
tram nonmembers by your c 1 u b . l ~  app ron l~s te l % each year. 

0 

In addtt lon, tho fac t  that  mrmbors use the convention t o  s e l l  mater ia l  and books - 
Indicates a purpose other than soclal. 

Based upon the Informatfon subnltted, I t  I s  our conclusion that  you are  not  
operating exclus lvely  f o r  pleasure, recreat lon and other nonprof l tsbls purposes 
and that  you do not qua1 l fy  ?or exemption as an arganl tat lon described I n  Sectlon 
501(c)(7) of  t h e  code. Your request for exempt status I s  denied and you rill be 
requlred to f l l e  lncame tax returns for each year of your existence on Form 1120. 

I f  you do not agree w l t h  these conclusions, y o u m y  requast Appmls Of f l ce  con- 
slderatlan. To do th is ,  you must submlt t o  th. D l s t r l c t  Dlrector w l t h l n  30 days 
from the date of t h l r  l e t t e r ,  o s tu temnt  of fact3, law, and arga~~antu,  I n  dup- 
I l ca te ,  whlch wt1l c l ea r l y  r a t  for:h your por l t lon .  You  a lso must s ta ta  whether 
you wlsh an Appeals Off lce conference. Any lubnlsslon nust  be r lgrwd by one of 
your p r lnc lpe l  officers. I f  the rmt to r  I s  to be hrndled by represcn:attvc. 
the Conference and Practice Requtrementu regardlng the f l l l n g  o f  r power of 
attorcay and evldsncc of enrol lment t o  pract lce art ba mat. 

I f  we do not hear fc . ,,ou wl th l n  the tllw specified, t h l s  comunlcat loo w i l l  
hccomc our determlnatlon I n  the matter. 

Very t r u l y  yours, 

Enclosure : 
~ u h ~  i r a t  i n n  R03 

 
D l $ t r l c t  Dlrector 




